Homeownershipreport
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Are you ready to make your move

from renting

to owning?

0

If you're renting, you may dreamabout owning a home of yourown — a
place to furnish and decorateas you like ...toset downroots ...to enjoy
a greatneighbourhood, and to entertain friends and family.

But you may be uncertain whether you're
ready to make your move from renting to
buying, especially if you haven't started
saving. Fortunately, with today’s low
mortgage rates and more flexible down
payment requirements, your first home
may already be within your reach.

Along with your own personal motivation
to own ahome, there’s a sound financial
reason to buy now: your home may be the
single biggest investment you'll ever make,
one that could pay off significantly in the
long run.

Consider this: over the past 10 years, there
has been a 65%increase in the value of the
average Canadian home. To put that into
dollars and cents, the averagehome in

Canada would have cost $150,720*in 1985.

Today, that same house would be valued
at $248,176—a big increase in value over
this period of time.* And, of course, the
earlier you can redirect the money you
currently pay in rent into paying down a
mortgage, the faster you'll start building
equity in your home.

Aninvestmentthat lets you sleep

at night

Does the increase in value shown above
represent a good investment? The answer
is yes, because housing is typically a stable
investment, offering good rates of return.
Relative to the stock market, which can
fluctuate, your home typically offers you a
dependable rate of return. And, of course,
you can't live in a stock portfolio!

Noroller coasterride for today’s buyers
Today’s housing market differs sharply
from the 1980s,when panic buying and an
over-supply of homes caused violent
swings in house prices. Unlike those
over-heated times, we have been living in
aperiod of low inflation and low interest
rates, both of which help to maintain a
strong, but steady, market for homes
without wild swings in prices.
Demographics, immigration and a sound
economy are all factors supporting the
belief that ahome will continue to be a
good investment, at leastin most parts of
Canada.
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Perhaps more than ever, location is the key
factor driving price increases. Soif you're
hoping to buy in a particularly desirable
area, you may not want to wait; homes in
these neighbourhoods are more likely to
seeabove-average price increases over the
next few years.

Getatax break

There’s atax advantage to purchasing a
home. When you sell your principal
residence for more than you paid for it, the

increase in value, known ascapital gains, is
yours tax-free. Soif, for example, your
home sells for 25% more than you paid for
it, it's money in your pocket, rather than
the government's.

Thelong-term investment value of a home
remainsvery good

Although no one can predict where prices
will be 25yearsfrom now, the Canadian
Real Estate Association (CREA)reports that
the averageprice of ahome in Canada

has risen by 200%since 1980*, making it
one of the best investments available
today.

At the end of the day, one of the biggest
considerations isn’'t the market, mortgage
rates or investment value, but rather your
desire to enjoy the comfort and privacy of
owning your own home. In other words,
the best time to stop renting and start
owning is when you are ready.
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